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Instructions: Watch the video as the question is asked and a visual is shown, then check the box for the best 
answer on this worksheet. 

1. One requirement for an acceptable medium of exchange is: 

 

2. Both of these businesses are examples of: 

 

3. Construction of this home utilizes which factors of production? 

 

4. This business is a corporation, which means that: 

 

5. According to the video, the fate of a corporation depends on: 
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Name _____________ 
Date_____________ 

ECONOMICS: A FRAMEWORK FOR TEACHING THE BASIC 
CONCEPTS 

FUNDAMENTAL ECONOMIC CONCEPTS 
Discussion Questions 

Directions: Answer the following questions in preparation for a class discussion. Use the back of this sheet if 
necessary. 

  

2. Define scarcity. Why does it exist? 

3. What is the principle of opportunity cost? 

4. What four scales of opportunity cost were mentioned in the video? 

5. Why are the concepts of scarcity and opportunity cost so important to economics? 

6. What are the four factors of production? 

  

8. What are the steps a business must take to incorporate? 

9. What are the two factors which affect the ability of a corporation to survive? 

10. What is a centrally-controlled economy? What are the other names for this type of economy, and what examples of 
these systems did the video provide? 

11. What is division of labor, and why is it important in the free market? 

12. What is the economic significance of the Industrial Revolution? 

13. What are the three factors which make an acceptable medium of exchange? 

14. What is the function of countries' central banks? 

15. What is the function of local banks? 

16. What are marketplaces, and what other system is essential to their success? 

17. What determines prices in the market? 
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1. What is economics? 

7. What is a corporation? 
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Question: What's the difference between a finance major and an economics major? 
Answer: Opportunity cost. 

Directions:   Fill in the section headings with the four types of opportunity cost discussed in the video. Then, using 
newspapers, magazines, interviews, personal experience, or other resources, discuss a recent example of each type of 
opportunity cost. Be sure to state how scarcity influenced the choices made. Go onto the back or use another sheet if 
necessary. 

1 -_____________________ 

2-____________________________ 

3-____________________________ 

4-_____________________________ 
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Name ____________ 
Date_____________ 

ECONOMICS: 
A FRAMEWORK FOR TEACHING THE BASIC CONCEPTS 

FUNDAMENTAL ECONOMIC CONCEPTS 
Internet Activities 

1. EcEdWeb is a student resource linked to economics sites providing international data, personal finance information, 
government budgets and debts, and more. This site can be used as a starting point for any economics research. 

 

2.There has recently been discussion that since populations are increasing and resources are decreasing, businesses 
should move from being capital, or resource, intensive to being labor intensive. Examples of this idea would be the 
family farm versus the factory farm, and timber farming instead of cutting old growth. At the same time, the business 
trend has been toward using capital more intensively in hopes of increasing worker productivity. Explore these ideas 
and decide what you believe. Write a short essay defending your point of view. Some sites that may be useful are as 
follows: 

 

3. Using a search engine, do a search on vocabulary words from the list of key terms. If more than one student 
searches for the same word, how many different sites can you come up with that provide interesting information? To 
where do your searches lead? 

4. The central banks of many countries are available on-line. Most have a section devoted to explaining their 
functions and how those are carried out, as well as sections discussing the amount of money in circulation. These sites 
have data about central bank functions well beyond what is in the video, however you can pick out useful 
information from them. A couple of sites are as follows. Search for others, but look out for local banks that have 
"central bank" in their names. 

 

5.   There are dozens of different stock markets, and most of those are now on-line. Look in more depth at the 
buying and selling of public corporate stocks at sites like the New York Stock Exchange's. 
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Name _________ 
Date__________ 

ECONOMICS: A FRAMEWORK FOR TEACHING THE BASIC 
CONCEPTS 

FUNDAMENTAL ECONOMIC CONCEPTS 
Quiz 

1.   How did the video define "economics?" 

2.   Define "opportunity cost." Be sure to mention why it exists. 

3.   What are the four levels of opportunity cost? 

4.   A corporation cannot survive without what two factors? 

5.   Name the four factors of production and give an example of each. 

6.   What are the three factors which make an acceptable medium of exchange? 

7.   Two types of banks were discussed in the video. Name each and explain its function. 

8.   What are marketplaces in the language of economics? 

9.   What determines prices in the market? 
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Name __________ Date 
___________ 

ECONOMICS: 
A FRAMEWORK FOR TEACHING THE BASIC CONCEPTS 

UNIT OF STUDY TEST 

Instructions: Follow the instructions within each question. When providing definitions, make sure you utilize other 
key vocabulary words. 

1.   a)   Name two of the types of market failures discussed in the unit. 

b)  Name the three tools governments have to correct market failures. 

2.   Find the median ______________ and the average______________ of the following set of numbers.   Use the 
back of the test, or another sheet, if needed. 

6      14      17      22     31      34     36      42     60      84      107      115 

3.   Define opportunity cost and list the four levels at which it operates. 

4.   Define aggregate demand. 

5.   Name the four factors of production. 

6.   a)   Explain the difference between the Gross National Product (GNP) and the Gross Domestic Product 
(GDP). 

b)  Name the five factors that affect the GNP and the GDP. 
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ECONOMICS: 
A FRAMEWORK FOR TEACHING THE BASIC CONCEPTS UNIT 

OF STUDY TEST (continued) 

7.   Name and describe the functions of the two types of banks discussed in the unit. 

8.   a)   In the ___________________ economy, ____________ is the control mechanism that 
prevents large surpluses or shortages of goods, services, or labor. 

An increase or decrease in consumer or market ______________ for items affects both the cost and the 
quantities in which producers _______________   the items. 

b) Describe how the previous statements (8 a)work. Use an example. 

  

10. List the seven prime catagories of origin of supply. 

11. Draw and label the diagram of microeconomic flows. 
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9.   Define fiscal policy. 
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